MINUTE TTEM 3/31/66

23. HEQUEST FOR DEFERMENT OF DRILLING REQUIREMENTS, P.R.C. 2793%.1, SANTA
BARBARA COUNTY; THE ATIANTIC REFINING COMPANY - W.0. 60TL.

After consideration of Calendar Item 3k attached, and upon motion duly: made
and unanimously carried, the following resolution was adopted:

THE EXECUTIVE OFFICER IS AUTHORIZED TO GRANT TO THE ATTANTIC REFINING COMPANY
A DEFERMENT COF DRILLING REQUIREMENT'S UIDER OIL AND GAS LEASE P.R.C. 2793.1
FROM AFRIL 27, 1966, THROUGH OCTOBER 26, 1966, AL OTHER TERMS AND CONDITIONS
OF THE LEASE TO REMAIN IN FULL FORCE AND EFFECT.

Attachment
Calendar Item 3L (1 page)




CALENDAR TTEM — 5/31/66
34,

REQUEST FOR DEFER/ENT OF DRILLING REQUIREMENTS, P.R.C. 2793.1, SANTA BARBARA
COUNTY; THE ATTANTIC REFINING COMPANY - W.0. 60TL.

State Oil and Gus Iease P.R.C. 2793.1, containing 4,250.1k4 acres of tide and
submerged lands offchore Santa Barbara County, was issued on October 26, 19561,
to Richfield Oil Corporation (Atlantic Refining Company is the successor in
interest to Richfield by merger), Socony Mobil 0il Cempany, Inc., and Signal
0il and Gas Company, pursuant to competitive public bidding.

Bince October 22, 196k, the Comnission has granted deferments of drilling
requirvements under the lease through April #6, 1965.

An epplication has been received from Atlantic, operator, requestihg a pix~
montn deferment of the drilling requivements through October 26, 1966.

Prior to the merger with Atlantic, Richfield 0il Corporation, ss operator,
drilled one producing oil and gan well on the lands covered by the subjaet
lease. The vell was completed op the acean Tloor, ami hes prodoced Shrsuass
submarine flow lines extending from the wellhead approximately 25,005 fee% sa
onsheore tank facilities. A préat many production and operabing probiems hmve
" been encountered im producing this well because of the length of the flow
-lines. The well ceased producing in June oi 1965 due Lo & water columm in
the tubing. '

On July 21, 1965, & portion of this lease was included in a conventional
reflectica seismic survey conducted by Richfield in the Santa Barbarg Channel
during the period Ney through July 1965,

The operator states \het additional fime is needed to evaluate perbinent
geological and :conomic informstion before incurring the sizesble expense
and risk invelved in drilling ancther well.

In conformance with current Commission practice of granting defermepts for
reriods. not in excess of pix wonths, :

IT IS RECOMMENDED THAT THE COMMISSION AUTHORIZE THE EXECUTIVE OFFICER TO
GRANT TO THE ATIARTIC REFINING COMPAWY A DEFFRMENT OF DRILLING RIQUIREMENTS
UNDIR OIL AND CAS LEASE ¥.R.C. 2793.1 FROM APRIL 27, 1966, THROUGH OCTOBEX 26,
1966, ALL OTHER TERMS AND CONDITIONS OF TEE LEASE TO REMATN IN FULL FORCE ZND
EFFECT.
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